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Auditor’s Report
To
The Members
The Heritage Club (R)
Mysuru

Opinion

We have audited the financial statements of M/s. The Heritage Club ®(the
club), which comprise the Balance sheet as at March 31st 2025, and the Income
and Expenditure Account and Cash flow Statement for the year then ended,

and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements give a true and fair
view of the financial position of the club as at March 31, 2025, and of its financial
performance for the year then ended in accordance with the Accounting
Standards issued by the Institute of Chartered Accountants of India (ICAI).

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)
issued by ICAI Our responsibilities under those standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the club in accordance with the Code of
Ethics issued by ICAI and we have fulfilled our other ethical responsibilities in
accordance with the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation of these financial statements
that give a true and fair view of the state of affairs, results of operations and
cash flows of the club in accordance with the accounting principles generally
accepted in India. This responsibility includes maintenance of adequate
accounting records in accordance with the provisions of applicable laws for
safeguarding the assets of the club and the design, implementation and
maintenance of internal control relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for
assessing the club’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the club or to
cease operations, or has no realistic alternative but to do so.

hose charged with governance are responsible for overseeing the club’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of
the club’s internal control.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.
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e Conclude on the appropriateness of management’s use of the going
concern basis of accounting and based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the club’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions
may cause the club to cease to continue as a going concern.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards.

For B Ashwin & Co.,
Chartered Accountants
F.R.No. : 0002585

(B. Ashwin Kumar)
Proprietor
Membership No. : 025499
Date : 25.05.2025
Place : Mysuru

UDIN : 25025499BMHVXM8535




(English Version)

THE HERITAGE CLUB (R)

No. 816/274, ‘C’ Block, 3rd Stage, Vijayanagar, Mysore - 570 030
BALANCE SHEET AS AT MARCH 31, 2025

(Amount in Rs)

Chartered Accountants Hon. President
B Ashwin Kumar

Proprietor

Membership No.025499

F.R.No. 000258S UDIN : 22025499AJPGG0O5350

-

Hon. Secretary

Particulars Note As at As at
No. March 31, 2025 March 31, 2024
Sources of Fund:-
Capital Fund 2 10,87,57,930 9,88,07,053
Loans and Liabilities:- 3
Secured, Unsecured Loans
& Advances 3,73,15,142 | 3,73,15,1422,00,21,562| 2,00,21,562
Curret Liabilities :
Trade Payables
For Goods 4 4,06,837 1,49,581
For expenses 4A 3,54,683 7,61,520| 4,40,212 5,89,793
Other Current liabilities 5 18,09,631 16,60,788
Total 14,86,44,223 12,10,79,196
Application of Funds
Property, Plant & Equipments
Tangible Assets 6 13,63,56,059 9,85,51,512
Investments:- 7 14,12,910 13,938,608
Loans & Advances 7A 6,00,000 -
Current Assets
Inventories 8 11,67,322 83,65,730
Receivables & Other
Advances 9 28,62,735 40,30,057 | 18,14,277(1,01,80,007
Other Current Assets 10 11,09,249 12,10,776
Cash & Cash Equivalents 11 51,35,948 97,43,293
Total 14,86,44,223 12,10,79,196
Significant Accounting Policies
& Notes to Accounts 1
Previous year figures have been regrouped where ever necessary
vide our report of even date For The Heritage Club (R)
For B Ashwin & Co., Dr. S. MariGowda H. R. Murthy S. N. Nagesh

Hon. Treasurer

Date: 25.05.2025
Place: Mysuru
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(English Version)

-

Chartered Accountants Hon. President

B Ashwin Kumar
Proprietor
Membership No.025499

F.R.No. 000258S
UDIN : 22025499AJPGGO5350

Hon. Secretary

/
THE HERITAGE CLUB (R)
No. 816/274, ‘C’ Block, 3rd Stage, Vijayanagar, Mysore - 570 030
INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED MARCH 31, 2025 (Amount in Rs)
Particulars Note As at As at
No. March 31, 2025 | March 31, 2024
Income
Income from Sales & Services:
Card Section 12 36,18,493 38,13,148
Bar & Beverages 12 53,69,070 56,47,166
Income From Rent 12 41,08,053 57,00,514
Income from Members 13 8,04,800 5,80,700
Other Income 14 10,24,315 7,17,215
1,49,24,731 1,64,58,743
Expenditure
Establishment Expenses 15 27,60,493 23,69,578
Administrative Expenses 16 6,85,362 10,22,579
Finance Cost 17 2,37,853 5,01,888
Cleaning,Repairs & Maintenance 18 12,14,053 9,79,331
Rates & Taxes 19 1,44,300 3,18,611
Club Events & Other Celebrations 20 4,81,568 19,80,484
Other Expenses 21 1,73,527 1,563,872
56,97,156 73,26,343
Excess of Income over Expenditure before
Depreciation 92,27,575 91,32,400
Less: Depreciation for the year 6 35,89,861 37,45,460
Excess of Income over Expenditure 56,37,714 53,86,940
Previous year figures have been regrouped where ever necessary
vide our report of even date For The Heritage Club (R)
For B Ashwin & Co., Dr. S. MariGowda H. R. Murthy S. N. Nagesh

Hon. Treasurer

Date: 25.05.2025
Place: Mysuru
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THE HERITAGE CLUB (R)

No. 816/274, ‘C’ Block, 3rd Stage, Vijayanagar, Mysore - 570 030
NOTES FORMING PART OF BALANCE SHEET AS AT MARCH 31, 2025

Schedule 2 : CAPITAL FUND

(Amount in Rs)

Particulars

As at
March 31, 2025

As at
March 31, 2024

Balance as per last balance sheet 9,88,07,053 7,42,02,909
Add:Building Fund Received 43,13,163 1,92,17,204
Add: Excess of Income Over Expenditures 56,37,714 53,86,940
TOTAL 10,87,57,930 9,88,07,053
Schedule 3 : LOANS LIABILITIES

Particulars As at As at

March 31, 2025

March 31, 2024

Secured / Unsecured Loans & Advances

H. R. Murthy Loan 1,00,000 -
Jayakumar Loan 5,00,000 -
Dr. S. MariGowda Loan 1,00,000 -
Nandish Loan 5,00,000 -
Sushmitha J Loan 1,00,000 -
Dr. Shashidhar 1,00,000 1,00,000
Retention Money - Surabhi Enterprises 78,442 -
Retention Money - R K Construction 7,19,712 2,14,834
Canteen Advance 42,000 42,000
Axis Bank Loan A/c. 02854 (Secured) 3,50,84,423 1,95,63,899
Axis Bank Over Draft A/c. 42850 (Secured) -9,435 1,00,829
TOTAL 3,73,15,142 2,00,21,562
Schedule 4 : TRADE PAYABLES FOR GOODS
Particulars As at As at
March 31, 2025 | March 31, 2024
KSBCL -3,172 -16,065
Payables for Purchases 4,10,008 1,65,646
TOTAL 4,06,837 1,49,581
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Schedule 4A : TRADE PAYABLES FOR EXPENSES

(Amount in Rs)

Particulars

As at
March 31, 2025

As at
March 31, 2024

Payables for Expenses 3,54,683 4,40,212
TOTAL 3,54,683 4,40,212
Schedule 5 : OTHER CURRENT LIABILITIES

Particulars As at As at

March 31, 2025

March 31, 2024

TDS Payable 1,41,609 45,148
Building Earnest Money Deposit 15,00,000 8,00,000
GST Payable 1,68,022 8,15,640
TOTAL 18,09,631 16,60,788
Schedule 7 : INVESTMENTS

Particulars As at As at

March 31, 2025

March 31, 2024

N S C Deposited with Tax Authorities 7,000 7,000
Fixed Deposit Axis - 923040072536027 14,05,910 13,86,608
TOTAL 14,12,910 13,93,608
Schedule 7A : LOANS & ADVANCES

Particulars As at As at

March 31, 2025

March 31, 2024

Building Roofing and Flooring Advance

6,00,000

TOTAL

6,00,000
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Schedule 8 : INVENTORIES

(Amount in Rs)

Particulars As at As at
March 31, 2025 | March 31, 2024
Bar Closing Stock 11,02,016 83,16,921
Card Closing Stock 65,306 48,809
TOTAL 11,67,322 83,65,730
Schedule 9 : RECEIVABLES & OTHER ADVANCES
Particulars As at As at

March 31, 2025

March 31, 2024

Subscription Fee Dues 25,12,735 18,14,277
Room Rent Receivable 3,50,000 -
TOTAL 28,62,735 18,14,277
Schedule 10. OTHER CURRENT ASSETS
Particulars As at As at
March 31, 2025 | March 31, 2024
Gas deposit 5,200 5,200
KEB Deposit 1,43,817 1,43,817
Telephone Deposit 3,000 3,000
MUDA Site Deposit-Case Pending 3,51,200 3,51,200
Cable TV Deposit 1,200 1,200
ICE Cream Deposit 500 500
TDS & TCS (On Liquor Purchase) 4,68,382 6,11,227
TDS (KEB) & Canteen rent 77,329 38,802
TDS Bank 11,303 8,512
Rent Receivable 44,788 44,788
Soft Drinks Deposit 1,680 1,680
Internet Deposit (BSNL) 850 850
TOTAL 11,09,249 12,10,776
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Schedule 11 : CASH AND CASH EQUIVALENTS

(Amount in Rs)

Particulars

As at
March 31, 2025

As at
March 31, 2024

Cash at Bank :

State Bank of India - CA A/c 7537 4,50,311 8,18,707
State Bank of India - CA A/c 8839 15,569 19,218
Karnataka Grameena Bank 6,274 6,274
Karnataka Grameena Bank-New 5,908 5,876
HDFC Bank 13,84,385 7,18,545
Axis Bank A/c No 4446 30,77,977 80,41,091
TOTAL (a) 49,40,424 96,09,710
Cash on Hand 1,95,524 1,33,583
TOTAL (b) 1,95,524 1,33,583
TOTAL (a+b) 51,35,948 97,43,293
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Schedule 6 : Property, Plant & Equipment

(Amount in Rs)

~

Particulars Gross Block Depreciation Net Block
Cost Additions | Total Rate | Opening For the Total Closing Previous
year Balance Year

Land 5,12,46,018 -15,12,46,018| 0% - - -15,12,46,018| 5,12,46,018
Building Work in Progress 1,44,89,672 |3,81,46,826 | 5,26,36,498 0% - - - 15,26,36,498 | 1,44,89,672
Building 7,00,70,161 - 17,00,70,161| 10% |3,99,34,740 | 30,13,542 |4,29,48,282 |2,71,21,879 | 3,01,35,421
Bar Counter 4,49 467 - 449467 | 10% 65,173 38,430 1,03,603 3,45,865 3,84,295
Furniture & Fixture 17,07,177 | 12,17,327 | 29,24,504 | 10% 12,12,115 1,11,562 | 13,23,677 | 16,00,827 4,95,062
Air Conditioner 13,31,339 5,60,125 18,91,464 15% 11,02,054 76,402 | 11,78,456 7,13,008 2,29,285
Sports Material 1,50,610 1,50,610| 15% 1,43,962 997 1,44,959 5,651 6,648
Kitchen Equipments 3,31,467 3,31,467| 15% 2,16,874 17,189 2,34,063 97,404 1,14,593
Television 7,20,705 3,72,737 | 10,93,442| 15% 5,30,941 56,420 5,87,361 5,06,081 1,89,764
Battery & U.P.S 1,02,526 1,02,526| 15% 65,855 5,501 71,356 31,170 36,671
R.O.System & Water Purifier 2,71,160 3,56,000 6,27,160 | 15% 2,09,582 38,637 2,48,219 3,78,941 61,578
Generator 10,95,541 10,95,541 | 15% 5,983,588 75,293 6,68,881 4,26,660 5,01,953
Computer & Software 3,77,224 47,200 424,424 | 40% 3,64,331 24,037 3,88,368 36,056 12,893
Electrical Equipment & Fittings 3,48,705 37,800 3,86,505| 10% 2,26,165 14,144 2,40,309 1,46,196 1,22,540
Weed Cutter 46,800 46,800 15% 32,912 2,083 34,995 11,805 13,888
Currency Detection Machine 28,106 28,106 | 15% 16,567 1,731 18,298 9,808 11,539
Projector & Fittings 2,54,581 2,54581| 15% 2,17,163 5,613 2,22,776 31,805 37,418
Telephone Equipment & Intercom 1,90,479 1,90,479| 15% 1,19,944 10,580 1,30,524 59,955 70,535
Curtain and Fixture 1,10,686 3,42,954 453,640| 10% 1,01,031 18,113 1,19,144 3,34,496 9,655
Scaner, Printer & Copier Machine 32,651 32,651 15% 24,764 1,183 25,947 6,704 7,887
Transformer 5,138,758 5,183,758 | 15% 459,128 8,195 467,323 46,435 54,630
Bottle Cooler 97,400 97,400 15% 80,618 2,517 83,135 14,265 16,782
CC Camera & Fittings 5,57,710 2,83,658 8,41,368| 15% 3,49,831 52,456 4,02,287 4,39,081 2,07,879
Electronic Billing Machine 16,905 16,905 15% 15,253 248 15,501 1,404 1,652
Pest Control Machine 20,500 20,400 40,900| 15% 18,321 2,787 21,108 19,792 2,179
Attendance Biometric Machine 23,800 23,800 15% 17,479 948 18,427 5,373 6,321
Motor Pumps & Accessories 74,379 74,379 15% 44,204 4,526 48,730 25,649 30,175
Refrigerator 16,167 16,167 | 15% 9,532 995 10,527 5,640 6,635
Name Board 56,470 9,381 65,851 10% 8,526 5,732 14,258 51,593 47,944
Total 14,47,32,164 |4,13,94,408 18,61,26,572 4,61,80,653 | 35,89,861 (4,97,70,514 13,63,56,059| 9,85,51,512
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Notes Forming Part of Income and Expenditure Account for the Year Ended March 31, 2025
Schedule 12 : INCOME FROM SALES AND SERVICES

(Amount in Rs)

~

Particulars Card Section Bar & Beverages Room & Convention Hall
As at March | As at March | As at March | As at March | As at March | As at March
31,2025 31,2024 31,2025 31,2024 31,2025 31,2024
Sales, Collection & Rent 61,79,600 58,72,180 | 2,74,92,107 | 2,48,48,655 57,36,831 70,49,315
Add: Closing Stock 65,306 48,809 11,02,016 83,16,921 - -
TOTAL-A 62,44,906 59,20,989 | 2,85,94,123 | 3,31,65,576 57,36,831 70,49,315
Opening Stock 48,809 22,708 83,16,921 14,07,203
Purchases 2,38,929 2,91,386 | 1,44,97,046 | 2,56,65,273
Bar Section Expenses - - 6,52,130 7,30,338
TOTAL-B 2,87,738 3,14,094 | 2,34,66,097 | 2,78,02,814 - -
GROSS PROFIT (A -B) 59,57,168 56,06,895 51,28,026 53,62,762 57,36,831 70,49,315
Add: Guest Fees 4,42,308 6,88,538 20,50,177 21,14,390 - -
TOTAL-C 63,99,476 62,95,433 71,78,203 74,77,152 57,36,831 70,49,315
Less: Expenses
Salary 5,00,023 4,90,349 15,50,071 15,44,601 4,50,021 4,41,314
Power & Light charges 1,49,677 1,67,048 2,21,262 2,43,885 2,79,832 3,15,616
Members & Guest Welfare Expenses 21,31,283 18,24,888 - - -
Hire Charges - Chairs & Tables - - - 2,00,836 1,83,174
Washing Charges & Maintenance - - - - 6,98,089 4,08,697
Transportation Charges - - 37,800 41,500 - -
TOTAL-D 27,80,983 24,82,285 18,09,133 18,29,986 16,28,778 13,48,801
NET INCOME/(LOSS) (C-D) 36,18,493 38,13,148 53,69,070 56,47,166 41,08,053 57,00,514




Schedule 13 : INCOME FROM MEMBERS

(Amount in Rs)

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Subscription

8,04,800

5,80,700

TOTAL

8,04,800

5,80,700

Schedule 14 : OTHER INCOME

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Rent From Premises & Huts 33,853 12,923
Sale of Liquor Empty Bottles 28,269 14,018
Tennis Court Rent 25,424 -
SB Interest Income 103 2,671
Sale Of Coconut 17,269 9,724
Miscellaneous Income 1,171 2,069
Sale of Scrap item 2,550 10,497
Duplicate ID Chrges - 1,800
Cateen Rent 7,62,708 5,08,471
Interest on IT Refund 10,122 6,310
Interest on KEB deposit - 6,710
Tender Form fee 25,422 55,081
FD Interest - Axis Bank 1,13,028 85,120
Spouse Card 1,354 1,821
Application Fee 3,042 -
TOTAL 10,24,315 7,17,215

Schedule 15: ESTABLISHMENT EXPENSES

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Salaries & Wages 16,66,742 16,09,981
Security Charges 7,36,812 5,60,350
PF Paid & ESI paid 2,41,364 1,71,395
Staff Welfare & Uniform 1,15,575 27,852
TOTAL 27,60,493 23,69,578
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Schedule 16 : ADMINISTRATIVE EXPENSES

(Amount in Rs)

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Printing & stationery 81,920 1,03,600
Postage & Telegrams 4,928 32,979
Advertisement 48,762 32,659
Newspaper & periodicals 14,835 17,860
Power & Light charges 3,20,529 3,64,887
Telephone charges 75,614 71,928
Digital Signature 3,200

ID Card Issue 4,500

Web Desingning/AMC 70,510 20,748
Audit fee - Statutory 31,834 25,000
Spouse Card Printing 7,900 26,342
Loan Processing Charges - 2,95,000
Pooja Expenses 20,830 31,576
TOTAL 6,85,362 10,22,579

Schedule 17 : FINANCE COST

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Bank Charges & Commissions

2,37,853

5,01,888

TOTAL

2,37,853

5,01,888

Schedule 18 : CLEANING,REPAIRS AND MAINTENANCE

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Computer expenses 15,652 10,745
Machinery repairs (Including repairs &

maintenance of generator, electrical repairs etc.,) 86,856 14,850
Other repairs (Furniture, garden, tennis court, sports, 2,10,259 18,916

Buildings & other miscellaneous repairs) 7,49,362 4,12,906
Others (Club Maintenance, Hire charges, etc) 21,350 65,114
Cleaning Material & Charges 1,30,574 4,56,800
TOTAL 12,14,053 9,79,331
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Schedule 19 : RATES AND TAXES & LICENCES

(Amount in Rs)

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

GST ITC, Annual Reversals & Rates, Taxes - 1,74,111
Profession Tax 2,500 2,500
GST & Accounting, PF Consultancy Charges 1,41,800 1,42,000
TOTAL 1,44,300 3,18,611

Schedule 20 : CLUB EVENTS & OTHER CELEBRATIONS

Particulars Expenses |Collections/| For the year For the year
Donations ended ended
March 31, 2025 | March 31, 2024
Surplus / P Y Surplus/
(Deficit) (Deficit)
Independence Day Celebration 2,130 - (2,130) (5,79,252)
Ganesha Festival 10,720 - (10,720) (7,572)
New Buiding Pooja Celebration 73,012 - (73,012) -
New Year Celebraction - - - (9,85,597)
Republic Day Celebration 1,200 - (1,200) (9,950)
Ayudha Pooja Expenses 57,200 - (57,200) (45,183)
AGM & Meeting Expenses 3,37,306 - (3,37,306) (3,52,930)
TOTAL 4,81,568 - (4,81,568) (19,80,484)

Schedule 21 : OTHER EXPENSES

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

DTH & Entertienment 1,00,397 61,423
Donations & Gifts 13,570 20,249
Transportation & Travelling Charges 41,310 6,980
Registration & Renewal Expenses 18,250 15,220
Payment to Deseased Members's Family - 50,000
TOTAL 1,73,527 1,563,872
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THE HERITAGE CLUB (R)

No. 816/274, ‘C’ Block, 3rd Stage, Vijayanagar, Mysore - 570 030
CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2025

(Amount in Rs)
Particulars For the For the
year ended year ended
31.03.2025 31.03.2024
A. Cash Flow from Operating Activities:
A. Cash Flow from Operating Activities:
Excess of Income over from Expenditure /
(Excess of Expenditure over Income) 56,37,714 53,86,940
Adjustments for:
Depreciation 35,89,861 37,45,460
Interest Expenses - -
92,27,575 91,32,400
Adjustments for:
Decrease/(Increase) in Other Current Assets 1,01,527 (2,12,921)
Decrease/(Increase) in Investments (19,302) (13,86,608)
Decrease/(Increase) in Inventories 71,98,408 (69,35,819)
Decrease/(Increase) in Receivable & Advances (16,48,459) (4,11,937)
(Dercrease)/Increase in Trade Payables 1,71,727 (8,66,013)
(Dercrease)/Increase in Current Liabilities 1,48,843 11,72,895
1,51,80,320 4,91,996
Income Tax Paid - -
Net Cash Flow From Operating Activities (A) 1,51,80,320 4,91,996

B. Cash Flow from Investing Activities:
Purchase of Fixed Assets
Land Advance Adjusted/(Paid)

Net Cash Used in Investing Activities (B)

C. Cash flow from Financing Activities:
Secured / Unsecured Loan Received(Paid)
Interest Expenses
Decrease In Unsecured Loan & Advances
Capital Fund Receipts (Net)

Net Cash Used Financing Activities (C )

(4,13,94,408)

(4,65,52,447)

- 1,00,00,000
(4,13,94,407) | (3,65,52,447)
1,72,93,580 1,89,79,562
(0) (0)

43,13,163 1,92,17,204
2,16,06,742 3,81,96,766

®




Net (Decrease)/Increase in cash and cash

Equivalents (A+B+C) (46,07,345) 21,36,315
Cash and Cash Equivalents at the Beginning of
the Year 97,43,293 76,06,979
Cash and Cash Equivalents at the End of the Year 51,35,948 97,43,293
1. Components of Cash & Cash Equivalents as at
31.03.2025 / 31.03.2024 :
Cash on Hand 1,95,524 1,33,583
Balance with Banks 49,40,424 96,09,710
51,35,948 97,43,293
2. Cash Flow from Operating activities is reported by using indirect method
Previous year figures have been regrouped where ever necessary
vide our report of even date For The Heritage Club (R)
For B Ashwin & Co., Dr. S. MariGowda H. R. Murthy S. N. Nagesh

Chartered Accountants Hon. President
B Ashwin Kumar

Proprietor

Membership No.025499

F.R.No. 000258S

UDIN : 22025499AJPGGO5350

Hon. Secretary

Hon. Treasurer

Date: 25.05.2025
Place: Mysuru
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1. OVERVIEW AND SIGNIFICANT ACCOUNTING
POLICIES - 2024-25

1.1 Overview of the Club :

The Heritage club (“The Club”) is registered in the year 1998 under The Karnataka
Societies Registration Act, 1960 vide No.08/98-99 dated 21.04.1998 and subsequently
amendments were made to the registration under the Karnataka Societies Act 1960.

The logo of the Club and the wordmark “The Heritage Club” have been registered
with the Government of India, Trade Marks Registry under the Trade Marks Act, 1999.

The main objects, inter alia, are to create, foster and maintain friendly and cordial
relationship trough sports, tournaments and competition connected there with and to
create a healthy sprit in the medium of sports. To provide facilities to all the members
and families (Spouse and Children) in various sections of the club including other
objectives as aimed in bylaw of the club.

1.2 Significant Accounting Policies:

A. Basis of Preparation of Financial Statements:
a. Accrual Basis:

The Financial Statements have been prepared under historical cost convention on
accrual basis of accounting and in accordance with Generally Accepted Accounting
Principles and the Accounting Standards prescribed for the non-corporate entities
issued by the Institute of Chartered Accountant of India. The Accounting policies, in
all material respects, have been consistently applied by the Club and are consistent
with those in the Previous Year.

Estimates and Assumptions used in the preparation of the financial statement are
based upon management's evaluation of the relevant facts and circumstances as of
the date of the financial statements, which may differ from the actual results at a
subsequent date. Difference between the actual and estimates are recognized in the
period in which the results are known/ materialized.

b. Use of Estimates:

The Preparation of financial statements requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, at the end of the reporting period. Although, these
estimates are based on the management’s best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in the outcomes
requiring a material adjustment to the carrying amounts of assets or liabilities in future
periods.

B. Cash Flow Statements:

The Cash & Cash equivalent of the entity includes Cash in Hand Balance with other
Banks reported that there are no circumstances in which cash and cash equivalent balances
held are not available for use by the Bank. Cash Flow from operating activities is reported
by using indirect method.
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C. Revenue Recognition:

The club is following accrual method of accounting in respect of revenue recognition
such as Subscription, Club Bills & other dues to be collected from the members.

Revenue from sale of goods is recognized on providing goods to the members and
issue of invoice.

Revenue from Services is recognized when service is provided and Invoice is issued.

D. Life Membership Fees:
Life Membership Fees received is credited to Building Fund under Capital Account.

E. Expenses:

All expenses are accounted on accrual basis to the extent they are ascertained for the
Period.

F. Inventories:

Inventories are valued at Lower of cost or Net Realizable Value.Cost includes all direct
costs incurred to bring the goods to the present location and condition. Stock Consumption
and Closing stocks are determined on the basis of First In First Out (FIFO) method.

G. Property, Plant and Equipment:

The Property, Plant and Equipment as on 01.04.1998 is considered as the original cost
has been provided on that basis, and which are expected to be used for more than a
period of twelve months have been capitalized at acquisition cost, with all identifiable
expenditure incurred to make the asset fit for use. These assets are stated at cost less
depreciation to date.

Cost comprises the purchase price, borrowing costs, if capitalization criteria are met
and any cost attributable to bringing the assets to its working condition for its intended
use which includes taxes, freight, and installation and allocated incidental expenditure
during construction/ acquisition and exclusive of Input tax credit or other tax credit
admissible to the Club.

H. Depreciation:

The club is providing Depreciation on a Written down Value (WDV) Method, at the
rates specified under the Income Tax Rules, 1962 & as amended from time to time.
I. Employee Benefits:

1) Employee benefits include provident fund and other benefits directly provided to
employees.

2) The club makes regular contribution to Provident Fund which is charged to
Statement of Income and Expenditure.

J. Investments

Investments are valued at cost.

©
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K. Impairment of Assets:

The carrying amounts of assets are reviewed at each Balance Sheet date. If there is
any indication of impairment based on internal/external factors, an impairment loss is
recognized wherever the carrying amount of an asset exceed its recoverable amount.
A previously recognized impairment loss is increased or reversed depending on changes
in circumstances. However, the carrying value after reversal is not increased beyond the
carrying value that would have prevailed by charging usual depreciation if there was no
impairment.

L. Provisions, Contingent Liabilities and Contingent Assets:

A provision is recognized when the Club has present obligation as a result of past
event; it is probable that an outflow of resources will be required to settle obligations, in
respect of which a reliable estimate can be made.

Contingent Liabilities, if any, not provided for are disclosed by way of Notes.
Contingent Assets are neither recognized nor disclosed.

Provisions, Contingent Liabilities and Contingent Assets are reviewed at each Balance
Sheet date.

M. Borrowing Costs :

The cost of Capital & the interest on loan amounts that are directly attributable to the
construction new project of the club is to be capitalized till the time completion of the
Construction as provided under AS-16. During the year club has capitalized interest &
related cost to the WIP of Building as it is related to financial assistance obtained from
Axis Bank for the club Land & building construction project which is in progress as on
31.03.2025.

N. Notes forming part of Accounts:

1) Playing cards Stock: The details of Card stock as provided by the management, we
have considered the details so provided in the financial statements.

2) Liquor Stock: Inventory records providing quantitative, rate and method of
valuation details are properly maintained by the Club. The club has practice of
verification of physical Inventory to books on monthly basis and there is no variance
found in the periodical statements. The measures taken and implemented internal
controls in relation to Inventory management is adequate to the scale of operations
of the club. The statutory Auditors has verified the closing Inventory as on
31.03.2025 and it was reported that details of closing Inventory is matching with
physical stock as verified.

3) Notes Regarding Maintenance: The club is maintaining the accounts on a day-to-
day basis.
4) The club prepares the financial statement on a monthly basis and presents the

same in each of the committee meeting .The committee meeting after proper
verification to approve such monthly financial statement.

5) The entire bill for capital expenditure incurred by the club presented before the
Managing Committee meeting and duly approved by the Committee.
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